Capital Markets Group

Weekly Review—October 27, 2023

The consumer is resilient! The biggest number of the week was the release of the advance estimate for 3 quarter GDP which was 4.9%
(annualized QoQ change). Combined with today’s Core PCE Deflator YoY print of 3.4% and the University of Michigan’s 1-year Inflation expectation
of 4.2%, | expect the FOMC to hike in December. The economy remains strong, the employment data for October is expected to represent a mostly

healthy jobs market, and inflation remains and looks to stay above the FOMC's target of 2%. The gift that keeps on giving should arrive on Decem-
ber 13*.

The Fed Funds Market does not portend a hike, given its current chance of a hike of around 20%. True, that is real money traded in the markets, but
the FOMC usually refrains from market influence when making decisions on interest rates. Data dependency continues to drive decisions for the

committee. Higher for longer seems to be the expectation in the bond market but we know it takes a shock to get us into recession or at least a
lower productivity level.

The power of consumerism often defies logic, but as we head into the end of the year, will we see a shock in the form of lower personal spending?
Likely not. If there is one thing we are good at, it is buying stuff, spending money. According to a Bankrate article from September (Bankrate.com)
at least 61% of us live paycheck to paycheck, and according to a Barron’s article on October 15™, 78% of those who make less than $50k live
paycheck to paycheck. These statistics are always alarming; however, definitions of living paycheck to paycheck vary and perhaps in some of
these include spending everything you earn on more than just bills. Or does the answer lie in the Bloomberg Federal Reserve of New York Total
Consumer Credit Card Debt chart below?

Have a great weekend!

Matthew Maggi | Senior Vice President | Commerce Bank - Capital Markets Group (CMG)
800 548-2663 matthew.maggi@commercebank.com
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S&P Global US Manufact. PMI oct (P) 10/24/2023 495 50.0 49.8

MBA Mortgage Applications Oct 20 10/25/2023 NA -1.0% -6.9%

New Home Sales Sep 10/25/2023 680k 759k 676k (rev up)
GDP Annualized QoQ 3Q (A) 10/26/2023 4.5% 4.9% 2.1%
Durable Goods Orders sep (P) 10/26/2023 0.2% 47% 0.4%
Initial Jobless Claims Oct 21 10/26/2023 207k 210k 200k (rev up)
Personal Income Sep 10/27/2023 0.4% 0.3% 0.4%
Personal Spending Sep 10/27/2023 0.5% 0.7% 0.4%

PCE Core Deflator YoY Sep 10/27/2023 3.7% 3.7% 3.8% (rev down)
U. of Mich. Sentiment oct (F) 10/27/2023 63.0 63.8 63.0
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Prime Rate 8.50 8.50 6.25
Discount Rate 5.50 5.50 3.25 6 Mo. 379
Fed Funds Rate 5.33 5.33 3.08 1-Year 379
Interest on Reserve Bal. 5.40 5.40 315 2-Year 3.68
SOFR 5.31 5.31 3.03
i 3-Year 3.59
11th Dist COFI (ECOFC) 2.97 2.89 1.1
1-Yr. CMT 5.39 5.45 454 5-Year 355
Dow 32,418.05 33550.27 32,033.28 7-vear 362
NASDAQ 12,643.01 13,092.85 10,792.67
10-Year 3.71
S&P 500 417.37 4,274.51 3,807.30
Bond Buyer 419 3.90 416 30-Year 4.88
— -
3 Mo. Bill 5.44
6 Mo. Bill 5.54
1-Year Bill 5.39
2-Year Note 5.03 10 81 80
3-Year Note 4.85 10 84 80 80
5-Year Note 4.78 8 98 94 86
GNMA 30 Yr. 6.55%
7-Year Note 4.85 27 105 98 88
FNMA 30 Yr. 6.62%
10-Year Note 4.85 44 120 m 100
FNMA 15 Yr. 6.03%
20-Year Bond 5.21
30-Year Bond 5.01

***If you no longer wish to receive this weekly review, please send an email to CapitalMarketsGroup@commercebank.com* **
The Weekly Review is a publication of the Capital Markets Group of Commerce Bank.

The opinions expressed herein reflect that of the author and are not a complete analysis of every material fact respecting any company, industry, or security. The author’s opinions do not

necessarily reflect that of Commerce Bank or its affiliates. Information contained herein is from sources deemed reliable but cannot be guaranteed. Prices and/or yields are subject to

change and investments are subject to availability. CDs are direct financial obligations of the issuing financial institution and are not, either directly or indirectly, an obligation of Com-

merce Bank. The information provided is not an official trade confirmation or account statement. The Capital Markets Group (CMG) of Commerce Bank is not acting as your ‘municipal

advisor’ within the meaning of Section 15B of the Securities Exchange Act, and does not act in a fiduciary capacity. CMG does not provide tax advice; please refer to your tax professional.
Investments in securities are NOT FDIC Insured; NOT Bank-Guaranteed and May Lose Value.
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