Capital Markets Group

Weekly Review—September 12, 2025

Price Stability and Maximum Employment: FOMC Mandate
As you can see by the chart below, CPI YoY has remained around 3%. The breakout below of Core Services (61%) of CPI tells the story of where prices have moved
since February. Are we stuck at 3%? When will we return to the Fed's goal of around 2%? Not for a while.
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Looking at the Breakdown of Non-Farm Payrolls MoM compiled by Bloomberg from the Bureau of Labor Statistics, Job creation has slowed this year. This increases
the likelihood of a cut next week. Jobs matter more because with fewer people working, spending decreases. When spending decreases, our economy slows.
When the economy slows, interest rates come down to help spur growth through borrowing. Please reach out to your Investment Representative to help plan your
fixed income portfolio and to your ALM Representative to help plan the shape of the balance sheet for lower rates.
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NEW ISSUE MUNICIPAL CALENDAR

Amount ($) Description Maturity
09/15/2025 $30,000,000 Pattonville R-IIl School District, MO GO 2030-2045
09/16/2025 $1,120,000 New Bloomfield Fire Protection District, MO GO BQ 2027-2045
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Consumer Credit Jul 09/08/2025 $10.350b $16.010b $9.613b (rev up)
MBA Mortgage Applications Sep 5 09/10/2025 NA 9.2% -1.2%
PPI Final Demand MoM Aug 09/10/2025 0.3% -0.1% 0.7% (rev down)
PPI Final Demand YoY Aug 09/10/2025 3.3% 2.6% 3.1% (rev down)
Wholesale Inventories MoM Jul (F) 09/10/2025 0.2% 0.1% 0.2%
CPI MoM Aug 09/11/2025 0.3% 0.4% 0.2%
CPI YoY Aug 09/11/2025 2.9% 2.9% 2.7%
Initial Jobless Claims Sep 6 09/11/2025 235k 263k 236k (rev down)
Federal Budget Balance Aug 09/11/2025 -$340.0b -$344.8b -$380.1b
U. of Mich. Sentiment sep (P) 09/12/2025 58.0 55.4 58.2
Current Last Month ~ One Year Ago 3 Mo. 199 PAC Vanilla
Prime Rate 7.50 7.50 8.50 1-Year N/A +45
) 6 Mo. 2.08
Discount Rate 450 450 5.50 2-vear 60 65
1-Year 215
Fed Funds Rate 4.33 4.33 5.33 3-vear 75 85
Interest on Reserve Bal. 4.40 4.40 5.40 2-Year 2.06
SOFR 4.4 434 5.32 5-Year 95 105
3-Year 2.08
11th Dist COFI (ECOFC) 2.97 2.95 327 _
_ 5-Year 2.24
1-Yr. CMT 3.66 3.93 412 GNMA 30 Yr. 4.96%
Dow 45834.22 44,458 .61 41,096.77 7-vear 260
NASDAQ 2214110 21,681.90 17569.68 FNMA 30 yr. 5.00%
10-Year 3.04
S&P 500 6,584.29 6,445.76 5,595.76
FNMA 15 Vr. 4.29%
Bond Buyer 4.94 5.20 3.83 30-Year 4.48
I —

Treasuries

Investment suitability must be determined individually for each investor, and the securities included in this document may not be suitable for all
investors. The information presented is not intended to constitute an investment recommendation or solicitation (offering) for, or advice to, any
specific entity or person. By providing this information, neither Commerce Bank or any of its affiliates is undertaking to give advice in any fiduci-
ary capacity within the meaning of ERISA, the Internal Revenue Code or any other regulatory framework. Before making any investment, inves-
tors should read the related prospectus, term sheet or offering memorandum.

LJ Hart & Company is a wholly-owned subsidiary of Commerce Bank, and may serve as either a municipal advisor or underwriter of a particular
issuance of municipal securities. Underwritten municipal securities offerings may be distributed by its affiliates, Commerce Brokerage Services
Inc. and the Commerce Bank Capital Markets Group (Affiliates). In such case, L] Hart & Company will remit a portion of the underwriting fee or
a dealer concession to Affiliates as compensation for the Affiliates’ distribution services.

Securities are provided through Commerce Brokerage Services, Inc (CBSI), a subsidiary of Commerce Bank, member FINRA, SIPC, and Com-
merce Bank Capital Markets Group (CMG), a division of Commerce Bank (the “entities”). Investments in securities are NOT FDIC insured;
NOT Bank-Guaranteed; MAY lose value. The opinions expressed herein reflect that of the author and are not a complete analysis of every
material fact respecting any company, industry, or security. The author’s opinions do not necessarily reflect that of Commerce Bank or its affili-
ates. CDs are direct financial obligations of the issuing financial institution and are not, either directly or indirectly, an obligation of Commerce
Bank. Information contained herein is from sources deemed reliable but cannot be guaranteed. Prices and/or yields are subject to change and
investments are subject to availability. The entities are not acting as your Portfolio Manager, Investment Advisor or ‘municipal advisor’ within
the meaning of Section 15b of the Securities Exchange Act and therefore do not act in a fiduciary capacity. The entities do not provide tax ad-
vice (please refer to your tax professional).
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