Capital Markets Group

Weekly Review—June 15, 2023

Welcome to Thursday’s edition of this week’s Capital Market Commentary. Our commentary will resume its usual Friday
frequency next week.

This week was all about the Fed — specifically monetary policy action. As expected, policy makers made no change in
benchmark overnight rates. As stated in their official statement, “holding the target rate steady at this meeting allows the
Committee to access additional information and its implications for monetary policy.” The important takeaway from this key
statement wasn't that policy makers made no changes to their current 5-5.25% benchmark rate. Rather - that although the
Fed wants time to better understand the impact to past policy action, more rate hikes are still likely...as implied by the “at this
meeting’ language shown above. Other guidance supports the idea that this month's no change policy response was simply
a pause and not a stop. Specifically, the Fed’'s new dot plot showed a continued near-term rates-up bias as the median rate
projection for year-end increased 50bps to 5.625% from last quarter’s 5.125% dot plot projection.

Understanding that overly aggressive tightening often leads to a material economic slowdown &/or recession, economic
expansions don't generally die of old age. As former Fed Chair Bernanke stated, ‘I like to say they get murdered” and the
culprits typically involve government policy missteps. Over the last 50 years, the average time between the last policy rate
hike and the first rate-cut is roughly six months...stay tuned!
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NEW ISSUE MUNICIPAL CALENDAR

Amount ($) Description Maturity
06/20/2023 $39,265,000.00 OLATHE KS 2023A 2024-2043
06/20/2023 $2,000,000.00 PLEASANT HILL MO-REV 2023 2026-2043
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CPI MoM May 06/13/2023 0.1% 0.1% 0.4%
CPI YoY May 06/13/2023 4.1% 4.0% 4.9%
MBA Mortgage Applications Jun 9 06/14/2023 NA 7.2% -1.4%
PPI Final Demand MoM May 06/14/2023 -0.1% -0.3% 0.2%
FOMC Rate Decision (upper) Jun14 06/14/2023 5.25% 5.25% 5.25%
Retail Sales Advance MoM May 06/15/2023 -0.2% 0.3% 0.4%
Initial Jobless Claims Jun 10 06/15/2023 247k 262k 262k (rev up)
Continuing Claims Jun 3 06/15/2023 1768k 1775k 1755k (rev down)
Empire Manufacturing Jun 06/15/2023 -15.1 6.6 -31.8
Industrial Production MoM May 06/15/2023 0.1% -0.2% 0.5%
3 Mo. 2.72
Prime Rate 8.25 8.25 4.00
6 Mo. 2.82
Discount Rate 5.25 5.25 1.00
Fed Funds Rate 5.08 5.08 0.83 1-Year 310
Interest on Reserve Bal. 5.15 5.15 0.90 2-Year 2.99
SOFR 5.05 5.05 0.69
3-Year 2.87
11th Dist COFI (ECOFC) 257 2.51 0.38
5-Year 2.74
1-Yr. CMT 5.2] 475 315
Dow 34,409.64 33,348.60 30,668.53 7-Year 2.69
NASDAQ 13,782.82 12,365.21 11,099.15 10-Year 2.75
S&P 500 4,477.50 436.28 3,789.99 30-Year 387
Bond Buyer 3.67 3.53 3.16
3 Mo. Bill 5.22
6 Mo. Bill 5.33
1-Year Bill 5.21
2-Year Note 4.64 7 81 80
3-Year Note 4.24 7 85 82 81
5-Year Note 3.91 8 98 94 86
GNMA 30 Vr.
7-Year Note 3.81 33 105 98 88
FNMA 30 Yr. 5.33%
10-Year Note 3.70 53 120 m 99
FNMA 15 Yr. 4.90%
20-Year Bond 3.98
30-Year Bond 3.80

***If you no longer wish to receive this weekly review, please send an email to CapitalMarketsGroup@commercebank.com* **

The Weekly Review is a publication of the Capital Markets Group of Commerce Bank.

The opinions expressed herein reflect that of the author and are not a complete analysis of every material fact respecting any company, industry, or security. The author’s opinions do not

necessarily reflect that of Commerce Bank or its affiliates. Information contained herein is from sources deemed reliable but cannot be guaranteed. Prices and/or yields are subject to

change and investments are subject to availability. CDs are direct financial obligations of the issuing financial institution and are not, either directly or indirectly, an obligation of Com-

merce Bank. The information provided is not an official trade confirmation or account statement. The Capital Markets Group (CMG) of Commerce Bank is not acting as your ‘municipal

advisor’ within the meaning of Section 15B of the Securities Exchange Act, and does not act in a fiduciary capacity. CMG does not provide tax advice; please refer to your tax professional.
Investments in securities are NOT FDIC Insured; NOT Bank-Guaranteed and May Lose Value.
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