Capital Markets Group

Weekly Review—January 24, 2025

With no major economic data to peruse, bond market yields are little changed even as the new Administration takes the heim.
The two-year Treasury yield nominally increased to 4.25% while the 10-year yield held steady at 4.62%. This week’s stability in
investment rates runs counter to the narrative that the new Administration’s policies could put added pressure on the national
debt as well as launch a trade war — both leading to higher inflation. Thus, causing interest rates to increase at some point.
We'll have to see how this plays out...

While treasury yields are little changed on the week, the shape of the treasury curve continues its twisting ways. In the last two
months, yields on the short end of the curve have fallen 25bps (driven by Fed action) while longer-term yields are up nearly the
same. Yields at the 3-year spot on the curve are little changed. This twisting effect illustrates that although the front end of the
curve is hitched to monetary policy, investors which largely control the back end of the curve are more concerned about upside
inflation than downside growth.

Looking ahead - Policy makers are expected to keep benchmark rates steady in a range of 4.25%-4.50% at next week’s meeting.
Assuming they hold rates steady, this marks the first pause since they began cutting rates last September. In terms of inflation,
the Fed's preferred metric — core PCE YoY - is expected to remain at 2.8% - above the Fed’s 2% target.

Please feel free to reach out to us with any capital market-related questions.
Dennis Zimmerman Jr.
Senior Vice President

Senior Manager — Asset/Liability Services
Commerce Bank — Capital Markets Group (CMG)
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MBA Mortgage Applications Jan17 01/22/2025 NA 0.1% 33.3%
Leading Index Dec 01/22/2025 -0.1% -0.1% 0.4% (rev up)
Initial Jobless Claims Jan 18 01/23/2025 220k 223k 217k
Continuing Claims Jan 1l 01/23/2025 1,866k 1,899k 1,853k
S&P Global US Manufact. PMI Jan (P) 01/24/2025 498 50.] 49.4
S&P Global US Services PMI Jan (P) 01/24/2025 56.5 52.8 56.8
S&P Global US Composite PMI Jan (P) 01/24/2025 55.6 52.4 55.4
U. of Mich. Sentiment Jan (F) 01/24/2025 732 711 73.2
U. of Mich. 1 Yr Inflation Jan (F) 01/24/2025 3.2% 3.3% 3.3%
Existing Home Sales Dec 01/24/2025 4.20m 4.24m 415m
Current Last Month ~ One Year Ago 3 Mo. 224 PAC Vanilla
Prime Rate 7.50 7.50 8.50 1-Year N/A +45
) 6 Mo. 233
Discount Rate 450 450 5.50 2-vear 55 65
1-Year 2.75
Fed Funds Rate 4.33 4.33 5.33 3-vear 75 85
Interest on Reserve Bal. 4.40 4.40 5.40 2-Year 2.77
SOFR 435 431 5.3] S-vear 9 105
3-Year 2.81
Tith Dist COFI (ECOFC) 3.04 3 312 _
_ 5-Year 2.88
1-Yr. CMT 417 4.26 4.81 GNMA 30 Yr. 5.75%
Dow 44,424.25 43297.03 37,806.39 7-vear 297
NASDAQ 19.954.30 2003113 15,481.92 FNMA 30 yr. 5.82%
&P 500 6,101.24 6,040.04 4,868.55 10-vear 318
S&P 101. ) )
’ ' ’ FNMA 15 Vr. 5.06%
Bond Buyer 419 410 3.43 30-Year 424
I —

Treasuries

Investment suitability must be determined individually for each investor, and the securities included in this document may not be suitable for all
investors. The information presented is not intended to constitute an investment recommendation or solicitation (offering) for, or advice to, any
specific entity or person. By providing this information, neither Commerce Bank or any of its affiliates is undertaking to give advice in any fiduci-
ary capacity within the meaning of ERISA, the Internal Revenue Code or any other regulatory framework. Before making any investment, inves-
tors should read the related prospectus, term sheet or offering memorandum.

LJ Hart & Company is a wholly-owned subsidiary of Commerce Bank, and may serve as either a municipal advisor or underwriter of a particular
issuance of municipal securities. Underwritten municipal securities offerings may be distributed by its affiliates, Commerce Brokerage Services
Inc. and the Commerce Bank Capital Markets Group (Affiliates). In such case, L] Hart & Company will remit a portion of the underwriting fee or
a dealer concession to Affiliates as compensation for the Affiliates’ distribution services.

Securities are provided through Commerce Brokerage Services, Inc (CBSI), a subsidiary of Commerce Bank, member FINRA, SIPC, and Com-
merce Bank Capital Markets Group (CMG), a division of Commerce Bank (the “entities”). Investments in securities are NOT FDIC insured;
NOT Bank-Guaranteed; MAY lose value. The opinions expressed herein reflect that of the author and are not a complete analysis of every
material fact respecting any company, industry, or security. The author’s opinions do not necessarily reflect that of Commerce Bank or its affili-
ates. CDs are direct financial obligations of the issuing financial institution and are not, either directly or indirectly, an obligation of Commerce
Bank. Information contained herein is from sources deemed reliable but cannot be guaranteed. Prices and/or yields are subject to change and
investments are subject to availability. The entities are not acting as your Portfolio Manager, Investment Advisor or ‘municipal advisor’ within
the meaning of Section 15b of the Securities Exchange Act and therefore do not act in a fiduciary capacity. The entities do not provide tax ad-
vice (please refer to your tax professional).
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